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At a press conference on July 18 in New York, UN Secretary General Javier Perez de Cuellar told
reporters that the UN's extremely precarious financial situation is largely the result of Washington's
failure to deliver its "legal contributions." Recent conversations with President Reagan on July 14
and 15, he said, had produced no positive results. Perez de Cuellar said he had discussed in detail
the organization's financial crisis, and had requested that Reagan request $44 million from the US
Congress. The $44 million represents the US contribution to the UN's fiscal 1987 budget withheld by
Congress pending certain reforms to be completed by the world organization. At present, said Perez
de Cuellar, Washington's overdue payments accumulated in the past 2-1/2 years are equivalent to
25% of the UN's annual budget. If the "financial situation is not resolved," he added, UN coffers
will be empty by early November. [As the world's most wealthy nation, the US is the largest single
contributor to the United Nations. Although the US is one among many member-nations behind
on annual contributions to the organization, the Reagan administration's conduct has served as
an incentive for some nations to hold back at least a portion of their own contributions. The latter
justify failure to make timely contributions on the basis of fiscal or economic crisis, and/or support
for the US position on the necessity of reforms at the UN.] The secretary general told reporters that
in the next few months, the UN will be engaged in a series of efforts toward negotiating an end to
the war between Iran and Iraq. He added that the financial crisis can "dramatically influence" the
organization's normal functions, much less these extremely important and sensitive negotiations.
On July 15, White House spokesperson Marlin Fitzwater told reporters that while the UN has
adopted several reforms recommended by the US Congress, all of the congresspersons' major
concerns had not yet been met. Consequently, conditions of an earlier agreement between the UN
and the US that Reagan would request the $44 million from Congress when specified reforms were
implemented had not been fulfilled. Among the "areas" requiring additional reform measures, said
Fitzwater, are the UN's budget process, and personnel cutbacks. [In the personnel reduction area,
layoffs of UN staff members who happen to be Soviet citizens are of particular interest.] (Basic data
from AFP, 07/18/88; AP, 07/15/88)
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